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CAPACITY CONSTRAINTS - STATE GOVERNMENT ACTION 
753. Mr J.N. HYDE to the Treasurer: 
What action has the state government taken to help address capacity constraints being experienced in the public 
and private sectors? 
Mr E.S. RIPPER replied: 
I thank the member for Perth very much for the question. 
Western Australia is discovering that economic success brings its own challenges.  The booming economy has 
resulted in capacity constraints, and that is leading to project delays and cost overruns in both the public and 
private sectors.  I will give the house a couple of examples.  The cost of BHP Billiton Ltd’s Ravensthorpe nickel 
project has increased by 66 per cent to $2.3 billion, and the cost of Alcoa’s Pinjarra refinery upgrade is up 32 per 
cent to $87 million.  Clearly the government and business must work together to address these capacity 
constraints.  The construction market needs more players and a more competitive market.  There is simply more 
work than the construction industry can deliver within the timelines desired by private and public sector 
customers.  Earlier this month I led a delegation to Europe to encourage global construction companies to take 
part in our booming economy and to spread the word about Western Australia’s extraordinary economic 
performance.  The delegation included the chairman of the state infrastructure strategy reference committee, Dr 
Brian Hewitt, who is also the president of the Chamber of Commerce and Industry of Western Australia.  We 
were able to have high-level meetings with major players in the global construction industry.  They were 
impressed by the extraordinary level of growth in Western Australia and by the future prospects that we were 
able to lay out for them that we expect to occur in Western Australia.  They told us that they were particularly 
keen to build strong partnerships with local firms.  If that comes to pass, that will give us greater capacity to 
deliver the projects we need for sustainable economic growth in the future.  That is only part of a broader 
strategy.  We now have the Go West Now campaign, which is to attract skilled workers from the eastern 
seaboard where the economies are, frankly, growing at a much slower rate than Western Australia’s.  We are 
urging the commonwealth to bias its skilled migrant program so that more migrants come to Western Australia 
rather than going to Melbourne and Sydney.  We are also reforming our training system.  We are cutting the time 
taken to complete an apprenticeship so that we can get skilled tradespeople into the work force more quickly.  
The boom is delivering major benefits to Western Australians but it is also delivering challenges.  The 
government is managing those challenges so that we can keep the boom going and get the most out of it that we 
can for the people of our state. 
 


